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< GDP 0.73%,
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Aoz et

Ao WE ANGA HFERE vinE Gew 2
ZANNE Ao et 18 &
o] & a9 FExo| me

S FATE B

e Jgor FolHth Aolete] ICT xe P& GDPE 1.36%, F4HE
L79% S7MNA I E3rF S=EG 2 AR S4HAG. 28U FA BAES 3.9%
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GDP 0.73 1.36
Faen 097 179
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Abstract

Economic Impacts of New Northern Economic
Cooperation

Jeong, Eun-chan

The purpose of this study is to analyze the economic effects of the new northern
economic cooperation that the current government intends to pursue, and to derive
policy implications based on this. The economic ripple effect of the new Northern
Economic Cooperation was derived by establishing 10 scenarios based on the 16 key
tasks proposed by the Northern Economic Cooperation Committee.

As a result, GDP of 0.57 ~ 0.77% 1is increased in all target projects compared to
before implementation, and total consumption is 0.74 ~ 1.88%. The most effective
project is the industrial complex creation project, which is thought to be caused by the
even support of various industries. However, in all projects except logistics network
establishment, it was found to have an effect of reducing domestic private investment
by 0.5 ~ 2.4%. This implies that the entry into the North is basically an overseas entry,
and therefore, companies’ overseas entry may lead to the effect of reducing domestic
private investment. However, in the case of logistics network construction, the increase
in cargo volume is expected to boost domestic private investment.

The policy implications of this study are as follows. First, the results of this study
imply that if economic sanctions are imposed on North Korea and a triangular
cooperation system with China or Russia is possible, the North Korean economic
cooperation can have a positive effect on our economy. Second, among China and
Russia, the ripple effect of the policy targeting Russia was greater, which means that
economic cooperation with the countries with high potential among the countries with
low trade ratio with the existing countries has high It may also have a greater ripple
effect than cooperation. Third, the economic ripple effect of eco-friendly cooperation
and health care cooperation was relatively low. This is due to structural problems in
both industries. The government should make an effort to solve the structural problems
of domestic industry when selecting the Northern Economic Cooperation Project.
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